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Part I: Foundational Framework for Accepting Kaspa 
(KAS) Payments 
 

The integration of crypto-assets as a payment method represents a significant strategic 
decision for any modern business. This report provides a detailed analysis of the legal, 
regulatory, and tax implications of accepting Kaspa (KAS), a decentralized, proof-of-work 
crypto-asset, for payments. The analysis covers the United States federal and state 
frameworks, alongside a deep dive into the harmonized European Union regime with specific 
examinations of Germany, France, Sweden, Spain, and Italy. 

 

1.1 Kaspa (KAS) in a Regulatory Context: Property, Not a Security 
 

From a legal and tax perspective, the specific technological attributes of a crypto-asset, such 
as Kaspa's high-speed GHOSTDAG protocol, are secondary to its classification by financial 
regulators.1 Kaspa is a decentralized, open-source, Layer-1 coin, distinguished by its "fair 
launch" model, which involved no pre-mining, no team allocations, and no initial coin offering 
(ICO) or token sale.1 This method of distribution is a critical factor in its regulatory 
assessment. 

The absence of an investment contract or a centralized entity promoting the asset for profit is 
fundamental. Due diligence conducted by financial platforms prior to listing KAS has 
concluded that it is "unlikely to be a security or derivative under relevant securities 
legislation".2 This classification is the most crucial simplifying factor in this analysis. It allows a 
business to circumvent the highly complex and restrictive regulations governing securities, 
such as those enforced by the U.S. Securities and Exchange Commission (SEC) or their 



European counterparts under the Markets in Financial Instruments Directive II (MiFID II).3 
Consequently, the regulatory focus shifts to the more manageable, though still intricate, 
domains of property law, tax compliance, and financial services regulations related to 
payments. 

This report will explore the two dominant legal paradigms governing this area: 

1.​ The United States: The Internal Revenue Service (IRS) treats crypto-assets like Kaspa as 
"property" for tax purposes, a designation that dictates all subsequent tax treatment.3 

2.​ The European Union: The EU has established a harmonized framework under the 
Markets in Crypto-Assets (MiCA) Regulation, which classifies assets like Kaspa as 
"crypto-assets" and regulates the activities of service providers.7 

The decentralized and fair-launch nature of Kaspa is its most significant legal attribute. The 
primary regulatory risk for many digital asset projects is being classified as an unregistered 
security, which can lead to severe enforcement actions. Kaspa's genesis, which mirrors 
Bitcoin's in its lack of a centralized fundraising event, directly mitigates this risk. This allows a 
business considering its adoption to concentrate on the operational and compliance 
challenges related to its function as a payment mechanism and a form of property, rather 
than as a financial security. 

 

1.2 Practical Implementation: A Strategic Choice Between Custody 
and Convenience 
 

A business can integrate Kaspa payments through two primary operational pathways. The 
choice between them is not merely technical but a strategic decision with profound 
implications for risk management, operational overhead, and compliance obligations. 

 

Option A: Direct-to-Wallet Integration (Self-Custody) 

 

This method involves the business setting up its own non-custodial digital wallet to receive 
KAS payments directly from customers.4 This wallet can be integrated into an e-commerce 
platform via plugins or custom code, or used for in-person transactions through QR codes.4 

●​ Advantages: This approach grants the business complete control over its digital assets, 
eliminates third-party transaction fees, and allows for direct participation in the digital 
asset economy. 



●​ Disadvantages: It exposes the business directly to the price volatility of KAS.4 A 
payment received could decrease in value before it is converted to fiat currency. 
Furthermore, it places the full burden of security—including the safeguarding of private 
cryptographic keys—and the complexities of tax accounting squarely on the business.3 

 

Option B: Third-Party Crypto Payment Processors/Gateways 

 

Alternatively, a business can partner with a specialized crypto payment processor, such as 
Coinbase Commerce, BitPay, or CoinsPaid.10 These services act as intermediaries, managing 
the customer-facing payment interface and, crucially, offering the option for instant 
conversion of the received KAS into a fiat currency like U.S. dollars or euros.10 

●​ Advantages: This model effectively outsources the most significant risks and 
complexities. Instant conversion to fiat currency mitigates price volatility, ensuring the 
business receives the exact invoiced amount.13 The processor handles the technical 
integration and security protocols.12 Critically, these processors are often licensed and 
compliant across multiple jurisdictions, significantly reducing the direct regulatory 
burden on the merchant.14 Accounting is also simplified, as the business receives 
standard fiat deposits.10 

●​ Disadvantages: These services charge processing fees. The business also assumes 
counterparty risk, as it relies on the processor's solvency, security, and operational 
integrity. 

The decision between these two models is a fundamental trade-off. A business's core 
objective is typically to sell goods or services, not to speculate on the price of digital assets. 
Direct acceptance forces the business to manage market risk (volatility) and operational risk 
(security) internally. Using a payment processor allows the business to pay a fee to transform 
these risks into counterparty risk (reliance on the processor) and service risk. For the vast 
majority of non-crypto-native businesses, leveraging a compliant, reputable payment 
processor is the more prudent and scalable strategy. 

When vetting a processor, a business should use a comprehensive checklist covering: 

●​ Fees and foreign exchange rates. 
●​ Settlement times and reliability. 
●​ Security protocols and independent audit reports. 
●​ Integration options (APIs, plugins, hosted payment pages).12 

●​ Licensing and registration status in all target jurisdictions (e.g., U.S. Money Transmitter 
Licenses, EU MiCA authorization).14 



 

1.3 Core Compliance Principle: Understanding the "Money 
Transmitter" Threshold 
 

The most critical regulatory boundary a business must not cross unintentionally is that which 
defines it as a financial intermediary—known as a Money Services Business (MSB) in the U.S. 
or a Crypto-Asset Service Provider (CASP) in the EU. 

 

"Safe Harbor" Activity 

 

Simply accepting KAS as a form of payment for the business's own goods and services is 
generally not considered a regulated financial activity.3 In this scenario, the business is one of 
two parties in a commercial transaction. 

 

Regulated "Trigger" Activities 

 

A business transitions from a simple merchant to a regulated financial entity if it begins to 
handle crypto-assets on behalf of others. Such activities include: 

●​ Exchanging KAS for fiat currency for customers, rather than for the business's own 
account.3 

●​ Holding or storing customer funds in crypto (acting as a custodian or wallet provider).3 

●​ Facilitating the transfer of KAS between third parties.3 

Engaging in these activities without the requisite licenses—State Money Transmitter Licenses 
(MTLs) in the U.S. and a CASP license under MiCA in the EU—can result in severe legal and 
financial penalties, including substantial fines and potential criminal charges.3 

 

Anti-Money Laundering (AML) and Know Your Customer (KYC) Obligations 

 

If a business is classified as an MSB or CASP, it becomes subject to a comprehensive suite of 



Anti-Money Laundering (AML) and Counter-Financing of Terrorism (CFT) regulations.3 Key 
requirements include: 

●​ Registering with the appropriate national authorities (e.g., FinCEN in the U.S., an NCA in 
an EU member state). 

●​ Developing and implementing a formal, risk-based AML program, which includes written 
policies, procedures, and internal controls.5 

●​ Appointing a designated compliance officer responsible for overseeing the AML 
program.5 

●​ Conducting robust Know Your Customer (KYC) identity verification on all customers, 
including collecting and verifying names, addresses, dates of birth, and 
government-issued identification documents.17 

●​ Monitoring transactions for unusual or suspicious patterns and filing Suspicious Activity 
Reports (SARs) or Suspicious Transaction Reports (STRs) with the relevant national 
Financial Intelligence Unit (FIU).17 

The regulatory perimeter is defined by function, not by the technology used. The central 
question regulators ask is: "Whose money are you handling, and for what purpose?" When a 
business accepts KAS for a product, it is a two-party sale involving its own funds. When it 
offers to convert a customer's KAS to fiat or hold it for them, it is providing a financial service 
to a third party. This functional shift is what triggers the entire suite of financial regulations. 
Therefore, a business must structure its operations to remain clearly within the "merchant" 
category. The most straightforward way to achieve this is by using a licensed third-party 
payment processor, which assumes the role and responsibilities of the financial intermediary. 

 

Part II: Regulatory and Tax Deep Dive: United States 
 

The U.S. regulatory environment for crypto-assets is characterized by a dual-layered system, 
with distinct and sometimes overlapping rules at the federal and state levels. This creates a 
complex compliance landscape that demands careful navigation. 

 

2.1 The Federal Framework: IRS and FinCEN 
 

At the federal level, two primary agencies dictate the rules for businesses accepting 
crypto-asset payments: the Internal Revenue Service (IRS) for taxation and the Financial 
Crimes Enforcement Network (FinCEN) for financial regulation. 



 

2.1.1 Taxation under the Internal Revenue Service (IRS): Crypto as Property 

 

The foundational principle of U.S. crypto taxation is established in IRS Notice 2014-21, which 
classifies virtual currencies as property for federal tax purposes.3 This classification, rather 
than treating crypto as currency, gives rise to two distinct taxable events for a business with 
every transaction. 

1.​ Income Recognition at the Time of Sale: When a business accepts KAS as payment, it 
must determine the Fair Market Value (FMV) of the KAS in U.S. dollars at the precise date 
and time of the transaction. This USD value constitutes the business's gross income from 
the sale and must be reported on its tax return, just as if it had received cash or a credit 
card payment.3 

2.​ Capital Gain or Loss at the Time of Disposition: Because the business has received 
property, it has also acquired an asset with a cost basis equal to the FMV at the time of 
receipt. A second taxable event occurs when the business later sells, exchanges, or 
otherwise disposes of that KAS. The business must then calculate a capital gain or loss, 
determined by the difference between the USD value at the time of disposition and its 
original cost basis.3 

This "property" classification creates a significant administrative burden. If crypto were 
treated as currency, a $100 payment would simply be $100 of income. Under the property 
treatment, the business records $100 of income and acquires an asset with a $100 cost basis. 
If the business uses a processor that instantly converts the KAS to USD, the capital gain is 
likely zero, simplifying the second step. However, if the business holds the KAS even for a 
short period, its value may fluctuate, resulting in a capital gain or loss that must be 
meticulously tracked and reported. 

This dual-event nature of every transaction necessitates rigorous record-keeping. For each 
payment received, the business must log: 

●​ The date and time of the transaction. 
●​ The amount of KAS received. 
●​ The FMV in USD at the time of receipt (this becomes the cost basis). 
●​ The date and time of any subsequent disposition. 
●​ The FMV in USD at the time of disposition. 

Given this complexity, the use of specialized crypto accounting software or a payment 
processor that provides detailed tax reporting is not merely a convenience but a near 
necessity for maintaining compliance.3 



 

2.1.2 Financial Regulation under FinCEN: The Money Services Business (MSB) 
Framework 

 

FinCEN is the U.S. Treasury bureau responsible for enforcing the Bank Secrecy Act (BSA) and 
combating money laundering.3 As detailed in Part I, a business that simply accepts KAS for its 
own goods and services is not considered an MSB. However, if its activities cross into money 
transmission—such as exchanging crypto to fiat for customers or acting as a hosted wallet 
provider—it must register with FinCEN as an MSB and implement a comprehensive AML 
program.3 

 

2.2 The State-Level Patchwork: A Complex Compliance Maze 
 

Compliance with federal law is only the first step. Businesses must also navigate a fragmented 
and often inconsistent set of regulations at the state level. 

 

2.2.1 Money Transmitter Licenses (MTLs): The Primary State-Level Hurdle 

 

Most U.S. states have their own laws requiring businesses that transmit money to obtain a 
Money Transmitter License (MTL). The definitions of "money" and "transmission" vary widely 
from state to state, creating a complex legal patchwork.3 While simply accepting crypto as 
payment is often exempt, certain ancillary activities, such as issuing refunds or managing 
customer accounts in specific ways, could inadvertently trigger MTL requirements in states 
with broad interpretations of the law.3 

The process of obtaining and maintaining MTLs across multiple states is exceptionally costly, 
time-consuming, and resource-intensive, often placing it beyond the practical reach of most 
small and medium-sized enterprises.3 New York's BitLicense regime stands as the most 
stringent example, requiring a dedicated and exhaustive application process for any business 
engaging in virtual currency activities with New York residents.5 

This fragmented state-level landscape makes a nationwide direct-acceptance strategy for 
crypto payments exceptionally challenging. Unlike the EU's harmonized MiCA framework, 
which offers a "passportable" license, the U.S. has no federal preemption for money 



transmission. A business operating online serves a national customer base, and an activity 
that is permissible in one state may require a license in another. The prohibitive cost of 
conducting a 50-state legal analysis and pursuing licensure where required makes partnering 
with a nationally licensed payment processor the only pragmatic and scalable compliance 
strategy for most businesses.10 

 

2.2.2 Sales and Employment Tax Obligations 

 

The use of Kaspa as a payment method does not alter a business's fundamental state tax 
obligations. 

●​ Sales Tax: Sales tax must be calculated based on the total sale price in USD. The 
business must determine the USD value of the KAS payment at the time of the 
transaction and remit the appropriate sales tax to state and local authorities based on 
that value.3 

●​ Payroll Taxes: If a business chooses to pay employees in KAS, the payment is treated as 
wages. The employer must calculate the USD value of the KAS paid, withhold the correct 
amounts for federal and state income taxes, as well as Social Security and Medicare 
(FICA) taxes, and report this information on the employee's Form W-2.3 

 

Part III: Regulatory and Tax Deep Dive: European Union 
 

In contrast to the fragmented system in the United States, the European Union has 
implemented a comprehensive, harmonized regulatory framework for crypto-assets. This 
approach aims to create a single market, providing legal certainty for businesses and robust 
protection for consumers across all 27 member states. 

 

3.1 The Harmonized EU Rulebook: MiCA and the Travel Rule 
 

The cornerstone of the EU's approach is the Markets in Crypto-Assets (MiCA) Regulation, 
complemented by the updated Transfer of Funds Regulation (TFR), which imposes strict 
anti-money laundering requirements. 



 

3.1.1 Markets in Crypto-Assets (MiCA) Regulation: The Single Framework 

 

MiCA, which came into full effect on December 30, 2024, establishes a unified legal 
framework for crypto-assets and the entities that provide services related to them.7 

●​ Crypto-Asset Service Providers (CASPs): MiCA defines a wide range of regulated 
activities, including custody and administration of crypto-assets, operation of a trading 
platform, and the exchange of crypto-assets for fiat currency or other crypto-assets. Any 
entity performing these services is defined as a CASP.9 A standard merchant accepting 
KAS for goods or services is not a CASP. 

●​ Licensing and Passporting: A key feature of MiCA is its licensing regime. A business 
must obtain a CASP license from the National Competent Authority (NCA) in a single EU 
member state where it has its registered office (e.g., BaFin in Germany or AMF in France). 
Once this license is granted, the CASP can "passport" its services across the entire EU 
market without needing to seek separate authorization in the other 26 member states.9 
This creates a truly single market for regulated crypto services, a stark contrast to the 
state-by-state approach in the U.S. 

●​ Obligations for CASPs: The regulation imposes stringent and harmonized rules on 
licensed providers, covering areas such as corporate governance, minimum capital 
requirements, safeguarding of client assets, transparent pricing, handling of complaints, 
and management of conflicts of interest.8 

 

3.1.2 Transfer of Funds Regulation (TFR): The "Travel Rule" 

 

The updated TFR extends the traditional financial "Travel Rule," a key AML measure, to all 
crypto-asset transfers facilitated by CASPs.9 

●​ Data Collection and Transmission: The EU's version of the Travel Rule is particularly 
strict. For every single transaction, regardless of its value (a €0 threshold), the 
originating CASP must collect identifying information about both the sender (originator) 
and the receiver (beneficiary). This information must then be transmitted securely to the 
beneficiary's CASP.9 

●​ Required Information: The data to be transmitted includes, at a minimum, the names of 
the originator and beneficiary, as well as their wallet addresses (or equivalent account 
identifiers).9 

MiCA and the TFR represent a paradigm shift toward a unified and demanding regulatory 



regime. While the high compliance standards create a significant barrier to entry for service 
providers, they offer unparalleled legal clarity and market access for those who achieve 
licensure. For a business using a European payment processor, this means the processor will 
be a licensed CASP and will be legally responsible for all MiCA and TFR compliance related to 
the transactions it handles. 

 

3.2 Country-Specific Analysis 
 

While MiCA harmonizes the regulatory framework for crypto-asset services, it does not 
harmonize taxation. Fiscal policy remains the sovereign right of each member state. 
Therefore, a business must consider the specific corporate tax implications in each country of 
operation. The Value-Added Tax (VAT) treatment, however, is largely consistent, based on a 
2015 ruling by the Court of Justice of the European Union (CJEU).24 

 

3.2.1 Germany 

 

●​ Regulatory Authority: The Federal Financial Supervisory Authority (BaFin) serves as 
Germany's NCA, responsible for licensing and supervising CASPs under MiCA.26 BaFin 
has long been an active regulator in the space, previously classifying crypto-assets as 
"units of account" and "financial instruments" under the German Banking Act (KWG), a 
position that now aligns with the MiCA framework.26 

●​ Corporate Taxation: When a German corporation accepts KAS as payment, the 
transaction is subject to two layers of tax. The revenue, valued in EUR at the time of the 
transaction, is subject to both the national Corporation Tax (Körperschaftsteuer) at a rate 
of 15% and a solidarity surcharge of 5.5% on that tax amount. Additionally, municipal 
Trade Tax (Gewerbesteuer) is levied, with rates varying by location but typically averaging 
around 15%. This results in a combined effective corporate tax rate of approximately 30% 
to 33%.31 If the business holds the KAS and later sells it for a gain, that gain is treated as 
part of ordinary business income and is taxed at the same combined rate. The one-year 
holding period for tax-free gains is a feature of individual income tax and does not apply 
to corporations.32 

●​ Value-Added Tax (VAT): In line with the CJEU ruling, the exchange of crypto for fiat 
currency is exempt from VAT. However, VAT must be charged on the underlying sale of 
goods or services. The taxable base for the VAT calculation is the EUR value of the KAS 
payment at the moment the transaction occurs.25 



 

3.2.2 France 

 

●​ Regulatory Authority: The Autorité des Marchés Financiers (AMF) is the primary NCA 
for CASP licensing, working in concert with the Prudential Supervision and Resolution 
Authority (ACPR) for AML oversight and stablecoin supervision.35 France's 2019 PACTE 
Act established an early national framework for Digital Asset Service Providers (DASPs), 
which is now being harmonized under the broader MiCA regulation.35 

●​ Corporate Taxation: For a French corporation, revenue received in KAS must be valued 
in EUR and is subject to the standard corporate income tax rate of 25%.39 Any 
subsequent capital gains or losses realized from holding and later disposing of the KAS 
are included in the company's overall taxable profit and are also subject to the 25% 
rate.39 The distinction between "occasional" and "professional" trading, which affects 
individual tax rates, does not apply to corporate entities.41 

●​ Value-Added Tax (VAT): The underlying sale of goods and services is subject to 
standard French VAT rates, calculated on the EUR value of the KAS payment. The crypto 
transaction itself is VAT-exempt.35 

 

3.2.3 Sweden 

 

●​ Regulatory Authority: The Swedish Financial Supervisory Authority (Finansinspektionen 
- FI) is the NCA responsible for authorizing and supervising CASPs under MiCA.42 The FI 
is known for its stringent enforcement of AML/CFT rules in line with EU directives.43 

●​ Corporate Taxation: All income received by a Swedish corporation, including payments 
made in KAS, is classified as business income. This income must be valued in Swedish 
Krona (SEK) at the time of the transaction and is subject to Sweden's flat corporate 
income tax rate of 20.6%.45 Any capital gains from holding KAS as a corporate asset are 
also treated as business income and taxed at this same 20.6% rate. The 30% capital 
gains tax rate is applicable only to individuals.47 

●​ Value-Added Tax (VAT): Standard Swedish VAT rules apply to the sale of goods or 
services, with the taxable amount based on the SEK value of the KAS payment. The 
currency exchange component of the transaction is exempt.25 

 

3.2.4 Spain 



 

●​ Regulatory Authority: The National Stock Market Commission (Comisión Nacional del 
Mercado de Valores - CNMV) is the primary NCA for MiCA supervision, collaborating with 
the Bank of Spain on matters such as the AML registration of service providers.26 

●​ Corporate Taxation: Revenue from sales paid in KAS is valued in EUR and included in a 
company's taxable income. This income is subject to Spain's standard corporate tax rate 
of 25%. A reduced rate of 15% may be available for the first two profitable years for 
newly created companies that meet certain criteria.51 Capital gains from the sale of KAS 
held by the corporation are treated as ordinary business income and taxed at the 
standard corporate rate. The progressive savings income tax rates of 19% to 28% apply 
only to individuals.52 

●​ Value-Added Tax (VAT): The sale of goods or services is subject to Spanish VAT based 
on the EUR value of the payment, while the crypto-to-fiat exchange is VAT-exempt.55 

 

3.2.5 Italy 

 

●​ Regulatory Authority: Italy employs a multi-authority model where the Commissione 
Nazionale per le Società e la Borsa (Consob) and the Bank of Italy share supervisory 
responsibilities under MiCA.56 The Organismo Agenti e Mediatori (OAM) maintains a 
mandatory AML register for all crypto service providers operating in the country, a 
requirement that is being integrated with the new MiCA licensing regime.58 

●​ Corporate Taxation: Corporate income in Italy is subject to two primary taxes. Revenue 
from KAS payments, valued in EUR, is subject to the national corporate income tax (IRES) 
at a rate of 24%. In addition, it is subject to a regional tax on production activities (IRAP), 
which typically has a rate of around 3.9%. This results in a combined effective tax rate of 
approximately 28%.57 Capital gains from holding and selling KAS are included in the 
corporate taxable base and are subject to both IRES and IRAP.57 The 26% substitute tax 
(set to rise to 33% in 2026) is an individual tax regime and does not apply to 
corporations.62 

●​ Value-Added Tax (VAT): The underlying transaction for goods or services is subject to 
Italian VAT, calculated on the EUR value of the KAS payment. The exchange of crypto for 
fiat is exempt.65 

The implementation of MiCA successfully creates a unified regulatory market, allowing 
licensed service providers to operate seamlessly across the EU. However, the EU remains a 
fragmented tax market. The significant variation in corporate tax rates—from a low of 20.6% in 
Sweden to over 30% in Germany—means that a business's legal domicile and corporate 
structure within the EU will have a material impact on its overall tax liability. Therefore, a 
business planning to operate across Europe cannot rely on a single tax strategy; it must 



conduct careful, country-by-country financial planning even if it operates under a single MiCA 
license. 

 

Part IV: Strategic Recommendations and 
Implementation Roadmap 
 

This final section synthesizes the detailed jurisdictional analysis into a practical, actionable 
framework. It provides a high-level comparison of the operating environments and a 
step-by-step guide for the compliant implementation of Kaspa payments. 

 

4.1 Jurisdictional Comparison and Strategic Considerations 
 

The following matrix offers an executive summary of the key regulatory and tax metrics across 
the analyzed jurisdictions, highlighting the critical differences a business must consider. 

Table 4.1: Jurisdictional Comparison Matrix 
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This comparison reveals two distinct strategic challenges. The United States presents a high 
ongoing compliance burden due to the IRS's property tax treatment, which complicates 
accounting for every transaction, and the fragmented state-by-state licensing system for any 
activity beyond simple merchant acceptance. The European Union, by contrast, presents a 
high initial regulatory barrier to entry for service providers under MiCA, but once that barrier 
is cleared, it offers a unified and predictable market. For a simple merchant, the most effective 
risk mitigation strategy in both regions is to delegate the most complex financial functions to a 
licensed third-party processor. 

 

4.2 A Step-by-Step Compliance Roadmap 
 

The following roadmap outlines a practical, phased approach for a business to compliantly 
integrate Kaspa payments. 

 

Phase 1: Foundational Decisions & Strategy (Weeks 1-4) 

 



●​ [ ] Policy Decision: Formally determine the business's treasury strategy. The primary 
choice is whether to hold KAS as a corporate asset (accepting volatility risk) or to use a 
payment processor for instant conversion to fiat currency. This decision will dictate the 
entire subsequent compliance and accounting framework. 

●​ [ ] Processor Vetting: If opting for a processor, conduct thorough due diligence. Verify 
their licensing status in all relevant jurisdictions: FinCEN registration and the necessary 
state MTLs in the U.S., and a valid MiCA CASP authorization from an EU NCA.12 

●​ [ ] Legal and Tax Consultation: Engage specialized legal and tax counsel in each target 
jurisdiction. This is essential to validate the chosen strategy and ensure full compliance 
with local nuances not covered by harmonized regulations.10 

 

Phase 2: System & Policy Setup (Weeks 5-12) 

 

●​ [ ] Technical Integration: Implement the chosen payment solution. This involves 
integrating a payment gateway with e-commerce websites and Point-of-Sale (POS) 
systems or setting up a secure, in-house wallet infrastructure.4 

●​ [ ] Accounting System Configuration: Work with accountants to update the 
bookkeeping system. It must be capable of recording the Fair Market Value in fiat 
currency of every KAS transaction at the time of sale for accurate revenue recognition. If 
holding KAS, the system must also track the cost basis for each batch of KAS received to 
calculate future capital gains or losses.3 

●​ [ ] Internal Controls and Policies: Draft and implement clear internal policies. These 
should cover pricing (how to handle exchange rate fluctuations at checkout), refunds 
(critical given the irreversibility of blockchain transactions), and treasury management if 
holding KAS. Define clear roles and permissions for accessing wallets and authorizing 
transactions.3 

●​ [ ] Customer-Facing Communication: Update the business's terms of service, privacy 
policy, and checkout pages. Clearly communicate how KAS payments are processed, how 
exchange rates are determined, and the specifics of the refund policy.3 

 

Phase 3: Ongoing Compliance & Operations (Continuous) 

 

●​ [ ] Meticulous Record-Keeping: Diligently maintain all transaction records as required 
by tax authorities in the U.S. and the EU. This includes transaction dates, times, amounts, 
and fiat values.3 

●​ [ ] Accurate Tax Reporting: Collaborate with tax professionals to ensure that all income 
from KAS sales, as well as any capital gains or losses, are accurately reported on the 



required corporate tax forms in each jurisdiction. 
●​ [ ] Regulatory Monitoring: The digital asset regulatory landscape is highly dynamic.5 

Assign internal responsibility or retain external counsel to continuously monitor for 
changes in crypto regulations, tax guidance, and AML requirements in all countries of 
operation. 

 

4.3 Concluding Remarks 
 

Accepting Kaspa as a payment option is legally permissible and operationally feasible for 
businesses in both the United States and the European Union, provided a robust compliance 
framework is established from the outset. The primary challenges are not technological but 
are rooted in navigating complex and distinct regulatory and tax regimes. 

Success hinges on a clear understanding of the legal landscape and a strategic approach to 
risk management. For most businesses not native to the crypto industry, the most prudent 
and effective strategy is to leverage licensed, third-party payment processors. This approach 
outsources the management of price volatility, technical security, and the most burdensome 
aspects of financial regulation, allowing the business to focus on its core operations. 

With meticulous planning, thorough due diligence, and ongoing expert guidance, integrating 
Kaspa payments can be a significant strategic advantage. It can lower transaction costs, 
reduce chargeback fraud, and, most importantly, open the business to a new, growing, and 
digitally-native global customer base.4 
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